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Assignment 3: Recording Transactions
Accounting 11

Instructor:  Dermott Crofton

E-mail:dcrofton@sd62.bc.ca

Name: ____________________   
Due Date: 
Score: _____   out of a possible 44
         Course value: 7.5%

Assignment 3: Recording Transactions


Part A: Short Answers (3 marks) 

1. What is a major disadvantage T-Accounts have for recording transactions?
   (1 mark)

2. What is the process of transferring information from a journal to a ledger account called? (1 mark)

3. What key element is missing from the following general journal entry/page? (1 mark)?
        Page 1
	Date
	Account
	Account No.
	Debit
	Credit

	Dec. 31, 2010
	Advertising  Expense
	5540
	10,000
	
	
	

	
	         Accounts Payable
	2150
	
	
	10,000
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Part B: Multiple Choice (7 marks) 
Mark correct answer with an “X”
1. For a transaction entered in a Sales Journal, which of the following will be true?

a) Account Receivable will be debited

b) Sales will be credited

c) GST Charged on Sales will be credited

d) Total of debits and credits will be equal

e) All of the above

2. Can a Purchases Journal record cash payments?

a) Yes

b) No

3. Which of the following is NOT a Special Journal

a) General Journal

b) Sales Journal

c) Purchases Journal

d) Cash Disbursements Journal

e) Cash Receipts Journal

4. Can a Sales Journal record cash receipts? 

a) Yes

b) No

5. Posting from the General Journal to the General Ledger should be done how frequently?

a) Daily

b) Weekly

c) Monthly

d) It depends on the size of the company and number of transactions

6. Posting from Special Journals to the Subsidiary Ledgers is usually done how frequently?

a) Daily

b) Weekly

c) Monthly

d) When the bookkeeper gets bored

7. What is the problem with the following Cash Disbursement Journal Entry (assume it is the correct GST amount)? 

Cash Disbursements Journal

Page    2
	Date
	Supplier
	Chq No
	Credit
	Debits

	
	
	
	Cash
	Accounts Payable
	Cash Purchases
	GST Paid

	Nov 5
	WestShore
	12
	   89
	09
	  
	
	80
	00
	6
	09

	
	Invoice 1122
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	89
	09
	
	
	80
	00
	6
	09

	
	
	
	
	
	
	
	
	
	
	


a) Transaction doesn’t include an Accounts Payable amount
b) Debits and credits do not add up

c) Debits and credits are all on the same line

d) No source document  information
e) There is nothing wrong with this entry

Part C: Special Journals: WestShore Solutions (28 marks)
Record the following journal entries in one of the attached special journals.  All items purchased by WestShore Solutions are recoded in an account called “Purchases” in the relevant special journal. All transactions in 2010.

a) See Source Document A

b) Jan 2 – You received cheque #088 from M. Smith for payment on account in the amount of $450.00 for invoice #58

c) Jan 3 – You received invoice #811 from News for All in the amount of $176.55 on account.   The invoice is for Advertising $165.00 and GST paid $11.55

d) See Source Document D

e) See Source Document E

f) See Source Document F

g) Jan 20 – You received cheque #92 from M. Smith for cash sale invoice #66 in the amount of $695.50. Design fees $650.00 plus $45.50 GST charged.

h) Jan 28 – You issued cheque #532 to Busy Bee Rentals on invoice 3601 in the amount of $2,010.00 to pay on account.

i) Jan 29 – You made a sale on Invoice #64 to Murray Smith for bathroom design $829.25 on account. Design fees $775.00 plus $54.25 GST charged.

j) See Source Document J

k) Jan 30 – You made a sale to C. White on account. Invoice #65 for house design in the amount of $3,531.00. Design fees $3,300.00 plus $231.00 GST charged.

l) Jan 31 – You received invoice #824 from The Office Store in the amount of $240.75 on account. Office supplies $225.00 and GST paid $15.75.

m) Jan 31 – You made a cash purchase on cheque #533 in the amount of $70.08 from the Office Store. The purchase is $65.50 plus $4.58 GST paid.

n) Jan 31 – You received cheque #123 from C. White in the amount of $6,200.00 payment on account for invoice #56.

Sales Journal
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	Date
	Customer
	Inv No
	Debits
	Credits

	
	
	
	Accounts Receivable
	Sales
	GST Charged
	Misc

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


Cash Receipts Journal
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	Date
	Description
	Chq No
	Debits
	Credits

	
	
	
	Cash
	Accounts Receivable
	Sales
	GST Charged

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


Purchases Journal
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	Date
	Supplier
	Inv No
	Credit
	Debits

	
	
	
	Accounts Payable
	Purchases
	GST Paid
	Misc

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	


Cash Disbursements Journal
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	Date
	Supplier
	Chq No
	Credit
	Debits

	
	
	
	Cash
	Accounts Payable
	Cash Purchases
	GST Paid
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Part D: General Journal Entries: (6 Marks)
Using these accounts (from the Chart of Accounts), create general journal entries to record the listed transactions (all happened in 2010):

Assets:

Current Assets

1050   Cash/Bank

1200   Accounts Receivable

1390   Prepaid Rent

Fixed Assets

1580   Computer Equipment

1590   Office Furniture

Liabilities:

Current Liabilities

2150   Accounts Payable

2450   GST Charged on Sales

2470   GST Paid on Purchases                     
Equity:

3100   Capital, Owner

Revenue:

4111   Product Sales Revenue

4113   Consulting Revenue

4200   Interest Revenue

Expenses:

5683   Consulting Expenses
5899   Rent Expense

1) Jan 28 – You issued cheque #536 to Big Ad Company, a consulting company, in the amount of $3,000.00. This was for payment of invoice #3630 (received 3 months ago).
	Date
	Account
	Account No.
	Debit
	Credit

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


2) March 28 – You received cash in the amount of $4,000 from Small Fish, Inc. because of the consulting services your company just provided (invoice 3610). The invoice was for $3,800 plus $200 GST (total of $4,000).  
	Date
	Account
	Account No.
	Debit
	Credit

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


3) March 30  –A customer named White Fish, Inc. paid your company $2,000  (by cheque #216). This payment was because of invoice #378 your company sent 3 months ago for consulting services you had provided. 
	Date
	Account
	Account No.
	Debit
	Credit

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


WestShore Solutions





100





Payment of Invoice 100105A





------Two hundred and sixty-six dollars-------------------





89





News For All





531





266.89





January 5, 2010





Bea N Counter





0833





Payment of Invoice #59





WestShore Solutions





January 15, 2010





100





Wilma Clarke





------Six hundred and eighty-two-------------------





50





682.50





W. Clarke
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