[image: image1.png]WestShore

Centre for Learning & Training



Assignment 1B: Introduction

Accounting 11

Instructor:  Dermott Crofton

E-mail: dcrofton@sd62.bc.ca

Name: ______________________

Assignment 1B: Introduction   

      Due Date: 
Score: _____   out of a possible 24
                   
Part A: 8 marks

Classify each of the following accounts as a current asset, fixed asset, current liability, long-term liability, owner’s equity, revenue or expense. (1/2 mark each)
	Account Name                                                        
	Type of account 

	1. Land
	

	2. Income Tax Payable
	

	3. Vacation Payable
	

	4. Automobiles
	

	5. Accounts Receivable
	

	6. Service Revenue
	

	7. Accounts Payable
	

	8. Cash
	

	9. Pro Shop Sales
	

	10. Utilities
	

	11. Retained Earnings
	

	12. Bank Loan Interest
	

	13. Legal Fees Earned (for a lawyer)
	

	14. Loan Payable
	

	15. Rent
	

	16. Interest Earned
	


Part B: 5 marks
Circle the business events that would be considered a transaction (from an accounting system perspective). (1 mark each) 

Example:  Selling a product to a customer for cash

1. Paying the telephone bill
2. Announcing an intention to sell a fixed asset

3. Hiring an employee

4. Asking suppliers for a price list

5. Paying an employee’s wages for overtime worked

Part C: 4 marks
The type of bank account most commonly used by business for writing or receiving cheques would be considered a current asset: True or False? (1 mark)
What is the difference between a prepaid expense and an expense? (2 marks)
If assets for a business are $15,000 and the liabilities are $10,000 the owner’s equity (capital) would be … (1 mark):   ______________

Part D: Fill in the table (1/2 mark each, total of 7 marks)

	Account Name
	If the account is increased or decreased in a transaction …
	Would the account be debited or credited?

	Example:   Cash
	Increased
	Debited

	1. Accounts Receivable
	Increased
	

	2. Rent Expense
	Increased
	

	3. Office Supplies
	Decreased
	

	4. Bank Loan Payable
	Decreased
	

	5. Furniture
	Increased
	

	6. Sales
	Increased
	

	7. Sales Tax Payable
	Decreased
	

	8. Telephone Expense
	Increased
	

	9. Capital
	Increased
	

	10. Legal Fees Earned
	Decreased
	

	11. Income Tax Payable
	Increased
	

	12. Bank Charges
	Increased
	

	13. Utilities
	Increased
	

	14. Retained Earnings
	Decreased
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